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Global: As the number of cases and geographical spread of the Wuhan
coronavirus continue to spike, financial markets may remain on edge
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Key Market Movements

Equity Value % chg
ahead of the upcoming Chinese New Year festive holidays even though the g 599 3321.8 0.0%
World Health Organization delayed declaring it an international ;. 29186 0.0%
emergency. BNM cut its OPR by an unexpected 25bps to 2.75% yesterday,  \jikkei 225 24031 0.7%
while BOC also hinted it may cut rates if the recent growth slowdown g comp 3060.8 0.3%
persists even though it kept its policy settings unchanged at 1.75% 4 3253.9 0.2%
yesterday. Wall Street ended mixed with S&P500 closing up marginally by  j;n6 seng 28341 1.3%
0.03% due to the lift from tech stocks amid higher IBM surprise quarterly ¢ 1578.0 0.6%
revenue and annual profit results whilst Tesla became the first US
automaker to cross the US$100b market cap. UST bonds also treaded water ¢, rencies Value % chg
overnight, with the 10-year yield stuck at 1.77%. DXY 97.527 0.0%
Market watch: Asian markets may still see a cautious tone today amid USDJPY 109.84 0.0%
news of Wuhan’s quarantine and digest the economic implications for air EURUSD 1.1093 A
travel and energy markets. The ECB and Bl policy decisions today will also GBPUSD 1.3142 Ok
be important, with the former likely to focus on its strategic review than USDIDR 13646 -0-2%
tinker with policy settings at this juncture, whereas Bl may take the cue USDSGD 1.3488 -0.1%
from BNM'’s surprise cut yesterday and follow with delivering a 25bp SGDMYR 3.0123 -0.1%
insurance cut as well. Key economic releases on tap today include
Philippines’ 4Q19 GDP growth, Singapore’s CPI and final 4Q19 URA private  Rates VARG G
home sales, and US’ initial jobless claims and leading index. 3MUST 1.54 1.06
10Y UST 1.77 -0.52
US: US’ home sales surged 10.0% yoy to an annual 5.54 million units in 1Y SGS 1.59 -1.00
December, the highest in nearly two years, amid a record low 1.40 million 10Y SGS 1.71 -0.24
inventory and the median existing house prices rose 7.8% yoy (the most 3M LIBOR 1.81 0.41
since January 2016). 3M SIBOR 1.74 -0.14
) ) . ) 3M SOR 1.56 2.10
UK: PM Boris Johnson's Brexit deal has passed Parliament and will go to the
Queen for sign.ing into law. Mean.while, the CBI manufacturing .optimisrp Commodities VT % chg
rose from -44 in October to +23 in January, the highest level since April Brent 63.21 2.1%
2014. WTI 56.74 -2.8%
China: China stepped up its efforts to prevent the Wuhan coronavirus from  Gold 1559 0.0%
spreading further yesterday. The city of Wuhan with 11 million population ~ Silver 17.84 0.3%
has been literally locked down with public transportation network Palladium 2477 3.1%
suspended. Meanwhile, all residents are ordered to wear mask in the public ~ Copper 6106 -0.9%
areas. For today, China’s central bank is expected to renew the maturing BCOM 78.67 -0.7%
TMLF to inject the liquidity to the system. Source: Bloomberg
Japan: Exports plunged more than expected by 6.3% yoy in December,
registering its 13th month slump.
Singapore: The government has formed a coronavirus ministerial taskforce.
Oil: Qil prices continued their downward decline on coronavirus fears and
an expected increase in US crude inventories. Brent closed 2.1% lower to
end the session at $63.21/bbl, the lowest since the start of December. The
American Petroleum Institute also reported an expected 1.57mn bbl
increase in US crude oil stockpiles on the week, adding to concerns that the
supplies are high at present.
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Major Markets

US: US stocks ended a volatile session mostly flat last night as investors
continued to assess the outbreak of the Wuhan coronavirus. The S&P500
index closed almost flat. Looking ahead, investors’ risk appetite is expected
to be reined in by the ongoing coronavirus outbreak, ahead of expected
heavy human migration in China during the Lunar New Year. Support and
resistance levels for the S&P500 index are likely at the 3250 and 3280
handles respectively.

Singapore: The STl added 0.21% to close at 3253.93 yesterday, but may
resume its consolidation today amid weak leads from Kospi this morning.
STI may see support at 3225 followed by 3200. With the UST bond market
range trading overnight, SGS bonds are also likely to be stuck in a range
today.

Macau: Inflation decelerated to 2.56% in Dec 2019 while the inflation rate
for whole 2019 was 2.75%. For the two most heavily weighted sections,
food inflation grew by 5.31% amid higher charges for eating out and rising
prices of fresh pork whereas housing inflation picked up at a slower pace by
1.28% due to the spillover effect to rental market driven by recent housing
market correction in Dec 2019. Moving forward, due to Chinese New Year
factor, overall inflation might accelerate in January. Nevertheless, with
easing pork shortage and slowdown in housing market, the inflationary
pressure of food and housing might be well-contained. Therefore, overall
inflation might slow down in the coming months after Chinese New Year.

Malaysia: Bank Negara surprised the market and us by delivering a 25bps
cut yesterday, bringing the OPR to 2.75% - a level not seen since early 2011.
It labelled the move a "pre-emptive measure" and highlighted key
downside risks on both global and domestic economic momentum in a
dovish statement.

Indonesia: The MPC announcement is out today. While the decision is
finely balanced, we expect the central bank to put more weight on the need
to support growth, by utilizing the space given by tame inflation
domestically and a relatively benign global environment at this stage. We
see it cutting the policy rate to 4.75%.

Thailand: Thailand’s budget — already delayed from October to February
this year — faces another delay after another irregularity emerged in the
parliamentary vote. The delay is likely to further hamper investment,
especially for the construction sector. Separately, exports yesterday also
showed Thai shipments in December contracting 1.28% yoy, in line with
estimates of -1.25%. Full year exports for 2019 fell 2.65% yoy. Official
estimates expect Thai exports to grow 1.5%-2%, although we think the
rebound might largely be due to a low base from 2019.
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Bond Market Updates

Market Commentary: The SGD swap curve flattened yesterday, with the
shorter tenors trading 0-1bps lower while the longer tenors traded 1bps
lower. The Bloomberg Barclays Asia USD IG Bond Index average OAS remain
mostly unchanged at 117bps, and the Bloomberg Barclays Asia USD HY
Bond Index average OAS widened 4bps to 448bps. The HY-IG Index Spread
widened 4bps to 331bps. 10Y UST Yields fell 0.5bps to 1.77%, with investors
feeling cautious due to the outbreak of the Wuhan coronavirus.

New lIssues: Cyprus Investments, Inc. priced a USD140mn 3-year bond at
3m-US LIBOR+90bps.
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Foreign Exchange Equity and Commodity

Day Close % Change Day Close % Change Index Value Net change
DXY 97.527 0.00% USD-SGD 1.3488 -0.08% DIJIA 29,186.27 -9.77
USD-JPY 109.840 -0.03% EUR-SGD 1.4961 -- S&P 3,321.75 0.96
EUR-USD 1.1093 0.10% JPY-SGD 1.2279 -0.07% Nasdaq 9,383.77 12.96
AUD-USD 0.6844 -0.01% GBP-SGD 1.7726 0.63% Nikkei 225 24,031.35 166.79
GBP-USD 1.3142 0.70% AUD-SGD 0.9231 -0.10% STI 3,253.93 6.76
USD-MYR 4.0655 -0.15% NzZD-SGD 0.8895 -0.11% KLCI 1,577.98 -9.35
USD-CNY 6.9066 0.01% CHF-SGD 1.3936 -0.01% JCl 6,233.45 -4.70
USD-IDR 13646 -0.17% SGD-MYR 3.0123 -0.14% Baltic Dry 689.00 -
USD-VND 23171 -- SGD-CNY 5.1180 0.04% VIX 12.91 0.06
Interbank Offer Rates (%) Government Bond Yields (%)
Tenor EURIBOR Change Tenor USD Libor Change Tenor SGS (chg) UST (chg)
im -0.4700 0.10% O/N 1.5393 0.81% 2Y 1.44 (+0.01) 1.53 (--)
2M -0.3360 0.81% im 1.6595 0.61% 5Y 1.50 (+0.01) 1.57 (--)
3M -0.3920 0.61% 2M 1.7825 -0.39% 10y 1.71(-) 1.77 (-0.01)
6M -0.3340 -0.39% 3M 1.8063 0.41% 15Y 1.83(-) -
ELY) -0.1940 0.41% 6M 1.8344 0.49% 20Y 1.92 (+0.01) -
12m -0.2430 0.49% 12mM 1.9184 -0.63% 30Y 2.08 (+0.01) 2.22 (-0.01)
Fed Rate Hike Probability Financial Spread (bps)
Meeting Prob Hike Prob Cut 0.75-1.00% 1.00-1.25% 1.25-1.50% Value Change
29/01/2020 12.30% 0.00% 0.00% 0.00% 0.00% EURIBOR-OIS 5.80 0.10
18/03/2020 12.20% 0.80% 0.00% 0.00% 0.80% TED 35.36 -
29/04/2020 11.10% 8.70% 0.00% 0.10% 8.60%
10/06/2020 8.90% 24.40% 0.00% 1.70% 22.60% Secured Overnight Fin. Rate
29/07/2020 7.40% 35.40% 0.30% 5.20% 29.90% SOFR 1.54
16/09/2020 5.60% 49.50% 1.50% 11.30% 36.70%
Commodities Futures
Energy Futures % chg Soft Commodities Futures % chg
WTI (per barrel) 56.74 -2.7% Corn (per bushel) 3.8875 0.3%
Brent (per barrel) 63.21 -2.1% Soybean (per bushel) 9.138 -0.2%
Heating Oil (per gallon) 1.8002 -1.6% Wheat (per bushel) 5.7775 -0.6%
Gasoline (per gallon) 1.5796 -3.5% Crude Palm Qil (MYR/MT) 3,038.0 2.6%
Natural Gas (per MMBtu) 1.9050 0.5% Rubber (JPY/KG) 166.3 -1.1%
Base Metals Futures % chg Precious Metals Futures % chg
Copper (per mt) 6,106 -0.9% Gold (per oz) 1,558.8 0.0%
Nickel (per mt) 13,640 -0.2% Silver (per oz) 17.840 0.3%

Source: Bloomberg, Reuters
(Note that rates are for reference only)

Economic Calendar

Date Time Event Survey Actual Prior Revised
01/23/2020 07:50 JN Trade Balance Dec -¥152.6b -¥152.5b -¥82.1b -¥85.2b
01/23/202008:30 AU Unemployment Rate Dec 5.20% -- 5.20% --
01/23/2020 10:00 PH GDP YoY 4Q 6.40% - 6.20% 6.00%
01/23/202012:30 N All Industry Activity Index MoM Nov 0.40% -- -4.30% --
01/23/2020 13:00 Sl CPI YoY Dec 0.70% - 0.60% -
01/23/202014:00 JN Machine Tool Orders YoY Dec F - -- -33.60% -
01/23/202015:20 ID Bank Indonesia 7D Reverse Repo Jan-23 5.00% -- 5.00% --
01/23/2020 20:45 EC ECB Main Refinancing Rate Jan-23 0.00% -- 0.00% --
01/23/2020 20:45 EC ECB Deposit Facility Rate Jan-23 -0.50% -- -0.50% -
01/23/2020 20:45  EC ECB Marginal Lending Facility Jan-23 0.25% - 0.25% -
01/23/2020 21:30 us Initial Jobless Claims Jan-18 214k -- 204k --
01/23/202021:30 US Continuing Claims Jan-11 1750k -- 1767k --
01/23/2020 22:45 us Bloomberg Consumer Comfort Jan-19 -- -- 66 --
01/23/202023:00 US Leading Index Dec -0.20% -- 0.00% -
01/23/202023:00 EC Consumer Confidence Jan A -7.8 -- -8.1 --

Source: Bloomberg
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any
other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained
in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy
or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to
the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MiFIR”) (together referred to as “MIFID 1I”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID Il, as implemented in any jurisdiction).
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